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FRAMEERKOfCELLIDAE Financial
STATEMENTS

Consolidated Balance Sheet

It includes
I consolidated Profit hass St

Consolidated cash flowStconsolidated statement of
anhinga in Equitydated notes to Accounts

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

IfapmpoferinepersDivision I DivINI
Indian

Accounting As Based
StandardBased

INDI
Aspeesection

any parent company along
with its Standalone fin sets

Parent's off shall also prepare

own
Consolidated

Consolidated financial

É statement of its componentsAsof its
A Sfs

Amponents Stagnates of itslament

Section 12acan It provides that the preparation

Adoption Audit mulesof
standalone FS ofa holding co

also applies to CES
In the AGM of Parentco ided



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

WhyAgof
bad

Cfs Irs
It isbeingproindido

that now
Parentco

SFS
shall

have to

of of
Parent Group its components presents

t
as well its

components

s
taste

in the same
AGM

Attach such

As in AEI along

with its EI

Exemption From Consolidation

owpedGodred
In caseof was

subsidiary In Caseof Pof
PARTIALLY

OWNEDOWNEDIII

many subsidiary

Conditions

Neither Listed
In India
outside India Saynear

in the processof Listing



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Y
2 The Immediate Parent

co is Located in India

prepared Cfs filed Sang
with Roc asper

complianceof Applicable ringfymbas
Accounting standards

37 It must Lure Intimated
its other Members in

It uniting having

proof Evidenceof
Such Intimation
L

Thatthey don't have
an objection if co
doesn'tpresentConsolidrye C G may

also
ated fSoo Moto Coe

on Application
can quant Exempton

Definitions CImpentantfor Auditof Cfs

AspeeAI Aspee INIS
Associates Associate

O



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

N out Associate

in which Investor
has significant same
Influence

Neither sub nor J

Control Cant
either Directly or

Indirectly one when Investor
man than 50 has nights over

of votingnights
Investec hasability
to effect the returns

Control one man policiesthrough its powerover

them halfof an Investee

Compositionof theft
JointConte JI 5.471
A venture where 2 man

parties will have same

control over Economic

Activity as per
Contractual Agreement

Minority Interest NonControlling Interest

athanor

iso

Fueled



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

I Laughingtalent
Partof

Netuesuets
Net Assets Equity in subsidiary

attributable to such not attributable
Interest which is neither to its parentsowned controlled by
parent

Subsidiary an entity samecontrolled by a

parent

Parent's RESENSIBITY Pup Presentationof
Cfs is Parent's'T

other than that toll are below

ITT

Identifying Identifying Identifying obtaining
Consolidation

its its its Convee

Components repeatable Related Accurate Adjustments sin

ofEl including
segments

parties Complete GAAPtheir fin RP Tan Fin Info
Info in ofits Harmonization
Cfs Components ofAccounting

policies



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

policies

Auditor's Responsibilities

A Auditaisobped
tats

Tocheck
whether Express

ensued To repeat

CFS are an opinion
that on matters
matters Guinea

apes on TEFof VIII us
AFRF Cfs are Enquired 14313

B SA EAatement Compliance

SABE t plan his Audit weak of CFS
to Carry out Cfs Audit

II Timely Efficiently Effectively

ICSIIs To obtain understanding about
Ics

Accountingsystems
As of Entity
I Tsystems

pressiontaarnan
toplan his NITEof Auditprocedures

I O



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Prof supbe procedures

IGntulationTo
use his Professional judgment

is in

Draft Audit procedures in Such

Risk
Assessment

procedures
to Lowest Acceptable Level

CoE To ensure that Cfs are being
prepared as per Sfs of Parent

its Components Complying Same

AFROS

OtherAuditor's To ensure that if Needwall arises CFS AuditormayCSA 608
use weakof Another
Auditor in Case he is not
the Same Auditorofother
components

heCan'tSAE If
Principal.io gYHemay



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Audit
4 Alone

g

o ers

Compliance d
No needto
comply
SA 600

Stingy t shall obtain MRL from
Parent's Agt TCWG

stating that

CFS are prepared as per
AFRA

They approve Cfs ai take

deep of its preparation
They considered all matters

which are material for
Cfs preparation

MI SA 32 t while doing Sfs AuditAudit
Materiality Shall beMateriality consideredseparatelyfor all
components

d
But while Doing CFS

Audit f Il are the



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Audit following are the
Considerations

SeparatelyCompute Materiality

forthe group as a what

The above computed Materiality
Shall be used to Assess

Appropriatenessof
Consolidate

Adjustmud

As beingthe ComponentAuditors

they already have Computed

Considered Materiality on

their own in their thed Resew

The CFS Auditor shall ensure
Irrespective to include the Mateyof
a hot Considerations of component

as
Audit's Auditors as it is in CRI
Mand Fesperman

Componentnot

g
otherfinancial Otherfinancial Rufomeans



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

9 tag 01gal
which might Not be
laundered byFsof
different component

Entities

Its
Harmonization Conversion Consolidation Subsequent

ofAlling Ady Events

policies
GAAP

When
f y fi
issame Diff

Audit The Consolidation

Audit shell

ihm FmÉ

d m
theGroup Gump Aping theprocessof

Controls poll'd'll't transalationJun a.mn pan

Mal controls itsComponents I
foreign

components

Application FS
controls ifaryDetermining Mawal Automated
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MTE Deterring the

of Extentof
Auditprocedures useof other
on the base's Auditor'smark
of
Roman

of Co ordinating
Consolidation work tobe

performed

Completeness If COMIPONENT

gAuditor shallsee
shall obtain while doing
listof all

the preparing ers

componentsfrom whether such

ParentCo Components were

properly Included
or

To ensure the Completenessof components not

Auditer shall perform following procedures

Review his Auditwalking papersof previousYean
Make Management Enquiry

HowMary Included
u n Excluded

whyIdentify Management's Methodof IdentificationofcomponentsReview InvestmentpatternsGIP tounderstandtheir



patens f e
tounderstand that

shareholding pattern
Review Joint Ventures Joint Arrangements entered
n other Arrangements not Included
Review Section 186 Statutory Registers

Identify the changes in Sh holding Pattern

84 Exclusions Allowed for Consolidation

Iflotonouster

Ifco followsAI Ind1s
I d

onthese Components Notuch
Shall be Excluded Exceptions

ExclusionsI Allowed
when dulationship whether d
of component is longterm Exclusion

with
parent is

Severedestniction Allowed
on components only ifTEMPORARY which impairs their subsidiary's

nights to transfer
funds to parent

anInvestment

i Shall check masons forExclusions as per AFRF



I per

Consolidatintobedemenon Line tohim
Basis

Auditor shall cheek any changes in status like
WE D Ju to Associate

2 Sub to Associate
3 Associate to 3 u sub etc

If as pee As If asPeggyd
Fsof parateComponate I
Combined on timeto time Asper INDAs

Assets
Lab III Cfs
Income
Expenditures 103 G CRIME
Cashflows

11 JointArrangements
Calculationof Glw CI
n a MinorityInterestetc 21 J.ve Associates

Complianceof
d

ASI
AS 23



AS 23
AS 27

CONSOLIDATION ADJUSTMENTS

PERMANENT CONSOLIDATIONADS
mm mm

I

Meaning Auditprocedures
Such Consolidation shallcheek that such

Adjustments which 2Calculations Appropee

are made only on Mainfocus on Pre Aca
first Occassien reserves of Components

Buton Subseauent Dateof Investments in
crassieniftheleis Components

Any Chang In SHI PeeAcqueseaues divided

LMajae PCI au
appropriately

Hogging

Minoring

I Int

T Monitorchangesdue to

Determination Determination tubsequent ASfoh
m

of of
Gw ICE Equity

Attributable of Amponentgsimp



y group
toMINORITY Parent

may
choose to

INTEREST
show onesingle figure
incfs insteadofIffy
c pgomoni

figures
Goodwillfrom one comp

CURRENT CONSOLIDATION ADJUSTMENTS

I

Audit Procedures
Meazing

Carried out Verify the Memorandum
checonds

Emery Yeaefae
Consolidation Tuteaguoup balances Adj
to Eliminate are Eliminated

Futea group ten Unifoeminity in Afcpolicies
TutenGroupBalancer maintained

Adjustments
HarmonizationofAfcpoliciesby

ParentMgt
Intra Group Interest Those Afl policies which well
paid neatened Mgtfe Impracticable togetHarmonizedFudebtness etc

Intra group profits CalculationofMetrics
on Assets transferred



Resets transferred

Tocomp fromcompost
defying DeffTaxpaymentAdy

Harmonizing Afcpolicies
Ensure the subsidiaries Pail

of PIE are Included in Cfsfrom the
ConversionofGARP Day it became till it Ceases

ifdifferent to become

Subsequent Events
OTHER PROCEDURES

a When Hgs Sappy
AuditetshellB WhenCH'ds DiffFy

Differed Tax payments a Gain understanding
arising on temporary ofMgtprocedures
Differences to mediateRisk

Movement in Cavity
attributable toMI N

B Goodwill Shall be
watered Date

ofAcquisition

be Tested for Impairment
Lass at Every BlsDate

Asof components
Shall be drawn

upto Same AsDate

of Parent1

If Repair



Ifany different Repenting
dates Effectof

SubsequentEvents

btw those Date shallbe
Adjusted

Aspee AS AsperIMDAsI L
Gmonth 3month
Ditt Diff

InfamationstobeDisclasedincfsm

Auditor shall check that following Rufo Shall
disclosed in CFL

Amountof Net Assets MetAmt

Net Assets to consolidated
Assets to Netto

Amount of Met share in profits
aetasses

of Net share in profits to

Consolidated profits a
Losses

Ament of other Comprehensive



Amant of other Comprehensive
Income i of OCI to

Consolidated OCI

ReportinGONCasnt

Consideration II er
SA 705CR

of SAS
SA Goo optional

5 CASE

t t t t t
when when when where when

parent Parent Component Component Componut
Auditor Auditor
isalso isnotan

Auditor Auditor is not

Component's Auditor depots departs Audited
under curdle

ofAuditor
Component

Accounting Auditing
FRAMEWORK FRAMEWORK

differentfrom differentfrom
Parent'sAE Parent's AE



CaseIn When Parent ComportAuditors Are
Save

The CFS shall Express an opinion onMimamsa
fairness
of
CBS

C CFS

es

CASEII t When Parent Auditor is different
from component Auditor

as They Parent Audited
Shall Consider

visitation

SA

7,1 75
Hidficationsby SAFE

White Drafting a
ca are

Significant

In Case Parentuse
Consolidated Auditor's the markofCompont



ofComp
repay Auditor then

Parent AuditedShallParentAuditorShall
Ensure to include d

Disclosethe Disclose
Component'sMod

anagnitate Contribution
Reservations w.at of ofComponent'sComponents as FS Audited Revenue

itis.in his by Other Auditor Pail
repent as he By Proper Assets

can't Ignace it Documentation cashflow
wet

I can't challenge to consolidated
the Considerationof

NetAmt
figuresofabove

Materiality by
Netto

alongmyth

ComponutAuditors I
So that DivideddespqPAd CAI Canbe Understood Disclosed

ReferSA 600

for better
clarification Repenting Respq Principal

Auditor

CASEIII when Component'sAuditor repent under

DifferentAccounting framework as



Different ng
compared to Parent's A f

There are 2 options

of tompontistingtIWhen Components

Audited an
AgtAuditor's familiar

unfamiliar with with Parent's
A Framework Acc Fam Group
of Accounting ManualParent
t d

Itis Parent's Then Component shall

tagtaesponsibility prepare its
As in

to Convert the Accordance with Parents

Fs of Componentas A.cc.fm from the
per Parent's

A F
beginning

as theyI
might have knowledgeLater on shall do

of it GroupAlongConsolidation Adjustment
Manuald d

Parent Auditor Shall It will prevent
apply his Audit any

consolidation
I che k



apply 1
procedures to check 9 Adjustments
Such Const Adj Due to which

I
Adjustments will
be Eliminated

CAS Auditor shall

be able to check
that Fs are asper
group Afing

Manual
Parent AuditorCan

decidewhether or
not to believe

the components
Audit repents

walk

CASE II n when the component's Auditor

repeats under Different
Auditing

framework as compared

to Patentstuditing
framework

In this Case in order to Maintain
Consistency of Aud

Framwail

t enable Parent Audit I



of
to enable Parent Auditor to

rely upon component's Audit
report
d

The Component's FS shall be Audited

asper Fudin GAIL

CASES 1 Component is Not Audited

L
Auditor Should Consider OnAudited

Components in Evaluating the

Possible Effects of
Modifications ifanyd

because he was unable to obtain

SAAE on it components

are Unaudited


